Q.P. Code - 53506
ifth Semester B.Com. Degree Examination,
October/November 2019
(CBCS Scheme)
Commerce
ADVANCED FINANCIAL ACCOUNTING

Time : 3 Hours/ [Max. Marks : 90

Instructions to Candidates : Answer should be written completely either in English or in

Kannada.

SECTION - A/2een - o

Answer any TEN sub-questions. Each sub-question carries 2 marks :

(10 x 2 = 20)

IR0 BE) GVT-BENOM u3d2. T3 evd-PB/ 2 Vs |

Y

(b)

(e)

(d)

(e)

(f)

e

Distinguish between Capital profit and Revenue profit.
woBTeY eyl B3y 0ARe, Cayld WoLS JEa s S9N

What do you mean by unrealized profit?
‘Dedeebalnion entyl’ souders?

Define Holding company as per section 4 of the Companies Act.
B0 BaRANE S0Ued 40 Jva0 bELSY FoZDab, 3,03 A

Give the meaning of rebate on bills discounted in Banking company.,
&%u&m‘ oo VoL LeeBesbtHS Deurd vge 3¢

How do you treat ‘Telegraphic transfers' in Bank Accounts?
w08 0adrvd ‘HomLT Bn SreraBobiy i SdndioerEul?

State any four items that fall under Schedule-16 of Banking company.
z.:t%oﬁn‘ sozmod goo 160 d¢i wdas DEL), Hlnzla’r‘h‘.:’z"igt 200208,

Give the meaning of reversionary bonus.
Bograd acds® vgr Jel.
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(k)

b)

(k)

)

How do you treat Premium outstanding’ appeared as an adjustment, in
final accounts of Life insurance companies?

g7 anede’, soddabd ‘Yedvobo wetodbsy Beowerlndd seipd e
SOried=on0?

What do you mean by General Insurance?
BERT, HD> 20TTeR?

What is Re-lnsurance Premium?
oo dh Hedvodo aowdeny?

What is Visitors Ledger?
.‘52:&.302 Elcdmtf aoudesy?

How would you caleulate Room rent?
gaceEnd wabn ddﬁﬁaﬁﬁfﬁ B0t bRoI03eDd?

SECTION - B/ater - @

Answer any FIVE of the following questions. Each question carries § marks :

(5 x 5 = 25)

39T aiRFTU0e D6 TSN evIdh. 33 IEN 5 Vodrey :

What are the steps involved in the preparation of Consoclidated Balance Sheetl.

s cles 3 s Jtioh @o3riva) SR

3.  While preparing final accounts of Banking company under which schedule the
following items are shown :

(a)
(b)
(c)
(d)
(€]

Silver

Cash with other banks

Endorsements on behalf of customers
Pension fund

Term loans in India

w3,080r¢ Fozdad ol S8 YR SoinbRTHN 8 SRRV AIRE Feosd 4,820 :

(a)

(b)

9,

tJed a%c:-ﬁaiqr“d.)zi ] gl &)

Roed Soh bowds

md:% B

QoBoIRGIE HeFara) mord
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The following are the halances of Manju Bank Ltd. for the year ended 313 March

2019.

Interest on loans

Interest on fixed deposits
Commission received
Salaries and allowances
Discount on bills discounted
Rebate on bills discounted
Interest on cash credits
Interest on current accounts
Rent and taxes

Interest on overdrafis

Directors and Auditors fees

Interest on Savings bank deposits

Postage and Telegram
Lockers rent

Depreciation on bank properties

Other information ;

Amount

Rs.

5,18,000
5,50,000
16,000
1,08,000
2,92,000
G8,000
4,46.,000
84,000
36,000
3,08,000
8,000
1,36.,000
G 000
3,000

14,000

(a) Provision for bad debts Rs. 80,000.
ib) Provision for income tax Es, 3,00,000,

From the above information, prepare the Profit and Loss Account of Manju Bank
Limited for the year ended 315t March 2019. Note : Transfer to statutory reserve

20% of profit for the year.

31.3.2019, Sserod g, $¥NT HS0ron Siom) 33,08F Byl / Ba, aedabn) 30mbA

mon Siedy Ll

083 Beiel o008 WA,
dend

Bows S0y zdsﬁﬁﬁ.)
AeeBesBas SxoBris
AncBesdcos Deuried
P mod Sieds vi,

o3
S,

5,18,000
5,50,000

16,000
1,08,000
2,92,000

98,000
4.46,000
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203
oA,
158 wedady Mﬁg 84,000
B 203y S8R 36,000
Lo, Boeds vl 3,08,000
erss Bk S8 FOBRTTT Sey 8,000
sudsaah w58 Bestes red 08, 1,36,000
Speders oz HOmS 9,000
Pee dbitod Ldi 3,000
233,08 esh0d) Re? 14,000

2d Sdkdridy:
(a) @200DAE BUBO Fewridh Oe. 80,000.
(b) 0BG ook 30 I, 3,00,000.

nggﬁl FFE Jard eryidd 20% QQ@QMW e Sreroiol.

31 S 20198 3oed8 Inbardor ooy Fod) T3, 2n3alay SHow w0t O, IR

5. On 31.3.2019 the Balance Sheets of ‘H’ Ltd and its subsidiary ‘S’ Ltd. stood as

follows :
Particulars ‘H* Ltd. ‘S’ Ltd.
Rs. Rs.
Equity share capital 10,00,000 3,00,000
Reserves 2.,00,000 1,05,000
Profit and Loss A/c 1,35,000 82,500
Creditors 1,80,000 1,20,000
15,15,000 6,07,500
Fixed assets 6,25,000 1,50,000
Shares in S Ltd. (@ cost 4,20,000 -
Current assets 4 70,000 4.57.,500 1
15,15000  6,07,500 5 F
3 3
‘H’ Ltd. acquired 75% of shares. ‘S’ Ltd. earned a profit of Rs. 67,500 for the year

ended 31,3.2019. ]

Find out Minority Interest.




Bwaos 31.03.2019 dogy 'H'd 3 800 uhed do. 'S’ . vmd @eine dvdodods

aFone H o, i)
de. d.e.

mAR, Seth wommy 10,00,000 3,00,000
w8 2,00,000 1,05,000
oved Sd) Fad wed 135,000 82,500
AN 1,80,000 1,20,G00

15,15,000 6,07,500
40 esyris 6,25,000 1,50,000
S gozdob® Secoriesh 4,20,000 -
1538 ey 4,70,000 4,57,500

15,15,000 6,07,500
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‘H' somdodw Be, 75 da, Wﬁ% Jazideedd. S’ Fozdadw 31.3.201909

ow. 67,500 ewed rigad,

z%mae.a Wdﬁm o) LA0D,

Prepare Revenue Account of the Life Insurance Company for the year ended

31.3.2019.

Claims by death and maturity
Premiums

Considerations for annuity granted
Annuity paid

Bonus paid in cash

Bonus in reduction of premium
Management expenses

Commission

Commission on reinsurance accepted

Interest, dividends etc.

Es.
2,00,000
9,00,000

95,000

50,000

5,000
980

40,000

1,00,000
5,000
1,00,000
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& degod D3oridon Bezd Hfood BEaod mdob) 31 .03.2019 dotd> W3od Faiwdd

o.po.
22000 33 B =000 mqﬁsﬂm 2,uG,000
233 BoBIIE0 9,00,000
Saprgn dekEE S0520 95,000
SwERrau TAkn) 50,000
Brch teaud BacHn) SRR 5,000
3% 8030 BBITN WAeTR), 980
3rame Ju 3, 40,000
gwa ¥ 1,00,000
Soc 2B waABABIHNY Hreds eny 5,000
0B, epyeos %33 1,00,000

7. Prepare Fire Insurance Revenue Account for the year ended 31.3.19 from the
following details :

Rs.
Claims paid 2,40,000
Premium received £,00,000
Re-insurance premium 60,000
Commission 1,00,000
Management exXpenscs 1,50,000
Provision for unexpired risk 1.4.18 2.60,000
1.4.18 claims unpaid 20,000
31.3.19 claims unpaid 35,000
oA Spbionod 31.0.3.2019 o 6 2am SR weEaRY, 000
oe.
wRgIridh DeBR), 2,40,000
36200300 WoBH), 6,00,000
Soch ABP &e0030 60,000
SLUER 1,00,000
dsFae Suridd 11,50,000
D Fpernedd 348 HP1.4.18 260,000
1.4.18 mdﬁﬁﬁd EACL 20,000

31.3.19 woiiemn mq:iﬁd 35.000
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8. (a) A star hotel in Mumbai has 500 rooms in all, out of which 50 rooms are

used for operational purposes and 10 rooms are used by the departmental
managers. 400 rooms are occupied by the guests on 10% October 2019.
Calculate the Room occupancy rate.
SwoE Mt Beckier 20008, wid), 500 dacsneh AT wrdd 50 Becands,
Rarasi wddno 3y 10 dpesrida) dyphead ASrsBmeUty wRdn .
Beeos 10 eacwc 2019 dow 400 dacmHnidsd) vshidd we¥LBeoEt) ¥Eo teem
w50, HoSwE, sor) HBowd.

(b) A hotel in Bangalore has 300 lettable rooms. The hotel has single bed
rooms as well as double bed rooms. On 5% October 2019, 250 rooms were
occupied by 300 guests. Calculate the double occupancy rate.

Borieads womy Bectdersd 300 win daesndns). © Brckoitd Lot Sriab
BacEnd) k) 20w Sdtod deemndd AdR). BT 5 edaewot 2019 domy 250
dooesnday 300 B3Briey neAEeoEty. BT B’ YEAHA TSN, sod &BoDD.

SECTION - C/ et - 2
Answer any THREE of the following. Each question carries 15 marks :

(3 x 15 = 45)
AT odnF)ET0L RaAch FFVN eugdl. I8 FHrt 15 wosried:

9. The following are the summarized Balance Sheet of X Ltd. and Y Ltd. as on

31.3.2019.
Particulars X Lid. Y Lid.
Rs. Rs.

Equity share capital (Rs. 10 each) 5,00,000 1,50,000
General reserve 2.00,000 62,500
Profit and Loss Account 1,50,000 87,500
Sundry creditors 50,000 35,000
9,00,000  3,35,000
Free hold premises 2,25,000 60,000
Plant and Machinery 1,75,000 80,000
Furniture 40,000 15,000
Debtors 1,50,000 85,000
Investments : 10,000 shares in Y’ Ltd. at cost 1,30,000 -
Cash = _{ﬁ 20,000 15,000
Stock B ~ao M 1,60,000 80,000
' " Y PN 9.00,000  3,35,000
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You are required to prepare a Consolidated Balance Sheet as on 31.3.2019
showing in details necessary adjustments and taking into consideration for the
following information :

(a) X Ltd. acquired the shares of Y Ltd. on 1.4.18 when the balances in their
profit and loss account and general reserves were Rs. 37,500 and
Rs. 40,000 respectively.

(b) The stock of Rs. 80,000 held by ¥" Ltd consists of Rs. 30,000 goods
purchased from X’ Ltd. who has charged profit at 25% on cost.

(e}  Sundry creditors of ¥’ Ltd. includes Rs. 10,000 due to X’ Ltd.
Bawow 31.03.2019 dorda X &, =030 Y 0.0 e D3r dUgordod o -

Do X & ¥

o, da.
SrbEs Bedd worwy (de. 10 dod) 5,00,000 1,50,000
WRARE, Qoesen 2,00,000 62,500
ey wa wad 1,50,000 87,500
g 50,000 35,000
9.00.000 3.35,000
S0EER0Y Seimrien 2,25,000 60,000
wT0 28y abodzh 1,75,000 80,000
Sedpemvd pris 40,000 15,000
abedrieh 1,50,000 85,000
BRBEM : 10,000 Betbrieh Y’ A.5¢) 1,30,000 -
wria 20,000 15,000
TR 1,60,000 80,000

900,000 | 3,35,000

d¥NE Sndandod 31.3.2019d v ees s wEed Tk 3adwb

(a) Dood 1.4.18 doco X &, ¥ A5 Seobrigay RETHRIE 0B, ¢ Busosdorh e
O)-W, a8 Sod) TERY, Jorren de. 37,500 0., 40,000 = S

(b) Y 68 30isg e 80,000 IRGE 0BG X O, de. 30,000 308> DBBIL.
X Q830> Juig Soeed de. 25 Ty, e BeBROIT

©0 Yos Qeridd da. 10,000 X A LRI EANE T B Ta =Ry
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10. The following is the Trial Balance of Trimurthy Bank Ltd. as on 31.3.2019.

Particulars Debit (Rs.) Credit (Rs.)
Subscribed share capital - 10,00,000
Reserve fund - 3,00,000
Loans and cash credits 29.70,000 -
Premises 1,00,000 " / i
Government securities 6,00,000 -
Current deposits - 22,00,000
Fixed deposits - 2.50,000
Savings bank deposits = 1,00,000
Profit and Loss Account 1.4.18 _ =] 32,000
Interést and discourit - 2,56,000
Telegraphie transfer - 1,00,000
Circular rates - 50,000
Branch adjustmenis = 50,000
Recurring deposits - 40,000
Salaries 56,000 -
General expenses 54,800 =
Eent and taxes 4,600 ==
Directors fees 3,600 -
Stock of stationery 17,000 -
Bills purchased and discounted 92,000 -
Interim dividend paid 34,000 -
Shares 1,00,000 -
Cash in hand and RBI 1,886,000 -
Money @ call and short notice 1,60.000 =

43,78,000 43.78.000

Additional information :

(a)  Provide for doubtful debts Rs. 5.000.

(b) Interest accrued on investments Rs. 8,000,

(c)  Unexpired discount Rs. 380.

({d) Endorsements on behalf of customers Rs. 1,15,000.

(e) Premises added during the year Rs, 20,000,

Depreciation premises at 5% on opening balance. Prepare Bank Final Accounts,

Note : Transfer to Statutory Reserve 20% of profit for the vear.
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3edr w305 ddotin'y e Sod 31.3.2019 dord & gesodosd

aacnes abed (0e.) B (8e.)

Sdo Beds nodmy - 10,00,000
Qoesen G - 3,00,000
mone 533 Jrid me 29,70,000 i
stymriey 1,00,000 -
A59FD W drieh 6,00,000 -
98 Besiedrish - 22,00,000
0 Beedriso = 2,50,000
ezl 33,088 Berdried - 1,00,000
mﬁ—%m 1.4.18 - 32,000
W8 o3y ek - 2,56.000
BOmas® tngod - 1,00,000
mdpeeirish = 50,000
a0 BRAOTHTY) - 50,000
g8bor® desednish - 40,000
Do 56,000 -
m:hadﬁ ;iv.L 54,800 -
Wk 2bd) 261 4,600 <
Aderged AerF 3.600 -
GemaE) 17,000 -
DOBAE S8y AneBeddiE BooBred 92,000 =
=01 030 enimog gakipy 34,000 -
dedorish 1,00,000 -
(21s JEA T} ) € obd Frich 1,86,000 =
VORI AAUS Bn 1,60,000 -

43,78,000 43,78,000
980 Zmbariel

(a)  uRTRmEE B oe. 5,000,
(b) BaBEn eds w8 oe. 8,000.
(e] Swors Zeek o, 380,

(d) m®Ed SoTN JEeen Ince SdE 0By da. 1,15,000,

(e) & Jair sesmg Fedm) e, 20,000,

900 BOT THET B389 5% e, 133,088 Bod) 8, Iriva) 2aa.
W IRy FRrd eaud 208 Faoh Joesen AR Sy,

10
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The following Trial Balance was from the books of the Bharat Life Assurance

Company Ltd. as 31.12.2019.
Particulars

Equity share capital (Rs. 10 each)
Life fund balances as on 1.4.18
Dividends paid

Bonus in reduction of premium
Premium less reinsurance premium
Claims paid

Outstanding claims (1.4.2018)
Commission

Management expenses

Mortgage in India

Interest, dividend and rents
Agents balances

Freehold premises

Investments

Loans on policies

Cash on deposits

Cash on current account
Surrenders

Medical fees

Consideration for annuities granted
Annuities

Debit Credit
Rs, Rs,

- 4,00,000
- 29,72,300
15,000 -
31,500 -
= 1,61,500
1,97,000 -
- 7,000
9,300 -
32,300 -
5,92,200 -
- 1,12,700
9,300 -
40,000 -
24.,05,000 -
2,73,600 -
27,000 -
7,300 -
7,000 -
7.000 -
- 10,000
10,000 -
36,63,500 36,63,500

Prepare the Revenue Account and a Balance Sheet of the company after taking

into account following adjustments :
(a) Claims outstanding Rs. 20,000.
(b)

(c) Premium outstanding Rs. 5,000.

(d)

Claims covered under re-insurance Rs. 1,00,000.

(e} Management expenses due Rs. 40,000.

i1

Further bonus in reduction of premium Rs. 15,000,
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weus d3f wdade’ soEl Oke'® FFendod I Beynv sd Diodn Boaow

31.03.2019 don = de/gorodsd

S@oneh adoed Gid
o ¥ o,

dech worznd (de. 10 dod) - 4.00,000
g aam b 1.4.18 Cot - 29.72.,300
ertza08 dotim) 15,000 -
=% god) sRErednan evalechig zimtﬁmg“ 31,500 =
25200350 S5 BUBATR &eDodo - 1,61,500
ek mr;isirieia 1,897,000 =
m%drh‘ wad Baeow (1.4.2018 Cody) - 7.000
ﬁ%ﬁ 9,300 =
ASF@me Suieh 32,300 -
PUSEAT BEvish 5,92,200 -
w8, ©33208 Fos) Wt = 1,12,700
33000 Bey 9,300 -
n3o8 mDew srIErieh 40,000 -
Bebdnd 24 05,000 -
FOLnd 2oedE o 2,73,600 -
desedre anoo 27,000 =
159¢) andod Jnidd 7,300 -
RO0WOF 7,000 -
5 dead Sewyried 7,000 =
&lr\i%éi feme) %ﬁ;ﬂﬁhd iiﬂ‘fﬂdﬁﬂ#ﬁf - 10,000
Seapena 10,000 -

36.63,500 36,63,500

& $UNT wosnvm ridbdd Fozdab wmeah 23 Sy s THlowm) 31.03.20198,

S0k ;
(8) wo3ne wed . 20,000

(b)  &edvobomeh smaRess Waed de. 15,000.

(c) Sedoobe wed de. 5,000,

(d) oo Dot weiBt @8rieh 6. 1,00,000.
(o) woé achd Ae@eEn Syivo de. 40,000

12
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12. The following balances are éxtracted from the books of Ranju General Insurance
Co.ason 31.3.2019.

Particulars Fire Marine
Rs. Rs,

Claims paid 1,60,000 90.000
Premium 4,20,000 3,00,000
Commission on reinsurance ceded 12,000 -
Commission 84,000 62,000
Expenses of management 1,000,000 75,000
Reserve for unexpired risk 1.4.18 2,60,000 2.90,000
Additional reserve 1.4.18 70,000 20,000
Claims outstanding 1.4.18 30,000 12,000
Premiums outstanding 1.4.18 36.000 22.000
Depreciation on assets 48.000 o

1 Loss on realization of investments 12,000 2
Audit fees 15,000

7 Directors remuneration 48,000
Interest and dividend 82,000

Following further information is also given :
fal Premium outstanding on 31.3.2019 -

Fire - Rs. 45,000
Marine — Rs. 28,000

(b) Claims outstanding on 31.3.2019 :
Fire - Rs. 42,000
Marine - Rs. 18,000

e} Out of the above, a fire claim amounting to Rs. 19,000 was recovered by
re-insurance.

([d) Reserve for unexpired risks to be maintained at 50% of Fire and 100% for
Marine on net premium.

(e} Interest accrued on investments Rs. 20,000,

Prepare Revenue Account and Profit and Loss Account for the year ended
31.3.2019.

13
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Bwos 31.03.2019 Soob dozd wRiveF asata’ somdab Sauneh 8 §¢¥80E03

SSoneh of) we
oua. ¥}
GOk, mqga?ﬁd;- 1,60,000 90,000
DRT BoED 4,20,000 3,00,000
St 2 Boees NOAE Wey @ 12,000 -
oY 84,000 62,000
QSr®me Suirieh 1,00,000 75,000
@) Swhohn IBIT e OB 1.4.18 2.60.,000 2.,90,000
Et&.}fﬁ Socmen 1.4.18 70,000 20,000
wRd ml;%i!r‘hb 1.4.18 30,000 12,000
230 ovaE) wad 1.4, 18 36,000 22,000
sane Doeed 2369 48,000 =
BpBEnd Inostsbod 1, 12,000 =
&% Jodogvme Boe) 15,000 =
Reser8Ec Boe), 48,000 =
w8 D3 Cayeos 82,000 7

B8 Sk
(a) 23®godywed 31.3.2019
wh - Gw. 45,000
we) — dua. 28,000
(b) wegBriv wed 31.3.2019
i - da. 42,000
#50) - 0. 18,000
(c) ohan wagdod de. 19,000 St HBron0er wobRY,

(d) oemom duy A5R Fodd de 50 0a) o) g¢. 100 daph gaomeh 8h Si8) be aon
dertdes.

() B0 eRen of SR Fodd Be, 20 TRy BoWeDd.
() Be8Eny Soeds WA oL, 20,000

31.3,2019% e Zoedd mmma EA R F el ) aﬁi :.“:oa‘g we pHnd eoeab awd daig
mﬁ-ﬁ%mmdmﬂh.

14
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The following is the Trial Balance of Manjunatha Hotel Ltd. Tumkur as at
31.3.2019. You are required to prepare the Hotel Profit and Loss Account for the
year ended 31.3.2019 and Balance Sheet as on that date.

Particulars Debit Credit
Rs. Rs.

Building 2,50,000 s
Furniture 30,000 -
Kitchen equipments 40,000 -
China glass and utensils 20,000 -
Cash at bank 30,000 -
Cash in hand 10,000 -
Capital - 3.00,000
Room rent and service charges - 1,530,000
Meals, refreshment receipts - 1,80,000
Liguer purchases 24,000 -
Liquor sales - 1,20,000
Bank interest - 5,000
Sundry receipts - 8,000
Sundry creditors - 15,000
Provisions and other restaurant items purchased 2.,00,000 -
Stock of provisions and other restaurant items 20.000 -
Printing and stationery e 5,000 - -
Postage and Telephones a1, 3Gis g 8,000 -
Wages and salaries NG (7 80,000 -
Repairs and Renewals : X ‘:—_i 5,000 -
Advertising CApN g B 8,000 =
Debtors hiss &- 10,000 -
Bad debts 3,000 -
Rates and Insurance ¥t 5,000 =
Fuel and light L 10,000 =

& ¥ 7.78.000 7.78,000
Adjustments :

fa) A sum of Rs. 20,000 representing accommodation and Rs. 10,000
representing meals to be charged to staff who are provided with free lodging
and boarding.

(b) Accrued wages and salaries Rs. 5,000.
{c) Provide depreciation as follows :

Building 10%, Kitchen equipments 10%, Fumiture 20% and China glass
and Utensils Rs. 5,000.

({d) Closing stock of provisions and other restaurant items Rs. 10,000.

15
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Dmeod 31.12.20190 Sotomeq Eeeiler 3rciwda 3¢ E!Hﬂpdn g dvsododd. w@d
oatd- i wed THd) v ﬁ%@ﬁi{jﬂiﬁ:&ﬁ:

20N aloed [nf)

Lz 2,50,000 -
abodaeaEon 30,000 =
e Sod manird 40,000 -

R M )3y el 20,000 =

239, 08O rich 50,000 -
#,00898 srich 10,000 -
womTey - 3,00,000
Baesl wabn o3 Sems Dedirrieh . 1,50,000
ewekd, Dprdedmn Dulirnisd - 1,80,000
S0, 20¢B 24,000 ~

2ot Sroats - 1,20,000
239,087 W - 5,000
Q3T DesE e - 8,000
%33 FAred - 15,000
DL TSBARY DOED 2,00,000 -

D@t mamnAny ecods 5&1 20,000 -
oo %) FeJed mBPAEL 5,000 -
dpcies* 23y topcr? 8,000 -

800 %) Howw 80,000 -
Bied =030 Boeddn dex, 5,000 .
2R&CUDE) 8,000 -
abedrieh 10,000 -
s0H) ey 3,000 )

&g sy 2 5,000 -
R0GE o) s 10,000 -

7,78,000 7.78,000

Beomidnd

(a) dw. 20,000 dﬁ%d &34 Jo3y dae. 10,000 Siﬁ'f.étd enetdpcsitng mm@mmw

B0 LBANCIST.

(b) B0 33 sowy wodesaAtHzsth dwe. 5,000.

) arien ﬁdﬁ@miﬁg‘ el

p 10%, et B8 WA 10%, obodeedssnney 20% S8 W

Gdnﬁi.?ut‘:fvd\m. 5,000,

(d) BE2wERANY 033 S0y, de. 10,000,



